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Abstract 
This study aims to explore the role of local 

government policies in South Sumatra in 

accessing and enhancing economic 

cooperation with countries in the 

Southeast Asian region, particularly within 

the framework of the ASEAN Economic 

Community (AEC). Although economic 

cooperation among ASEAN nations has 

advanced significantly over recent 

decades, there is still untapped potential 

by local governments in Indonesia, 

including South Sumatra, in contributing to 

regional economic integration. The 

research investigates how local economic 

policies in South Sumatra can strengthen 

its involvement in the AEC, with a focus on 

trade, investment, and infrastructure 

development that fosters connectivity 

among ASEAN nations. A qualitative 

approach with policy analysis is employed 

to understand the strategies adopted by 

the government of South Sumatra to 

promote economic collaboration with 

ASEAN countries. The findings are 

expected to identify crucial factors 

influencing the success or failure of 

accessing ASEAN market and offer 

recommendations for improving 

coordination between central and local 

governments to enhance South Sumatra's 

role in the ASEAN economic network. 

Ultimately, the study aims to contribute to 

the development of more effective 

regional economic policies that support 

regional integration and elevate South 

Sumatra’s standing in the ASEAN economic 

landscape. 

Keywords: Local Government, 

Cooperation, Economy, South Sumatra, 

AEC 

 

 
I. Introduction 

Economic cooperation among 

countries in Southeast Asia, particularly within 

the framework of Association of Southeast 

Asian Nations (ASEAN), has witnessed 

significant progress in recent decades. A major 

initiative in this economic integration is the 

ASEAN Economic Community (AEC), which 

aims to establish a single market and 

integrated production base in the region (Y. 

Effendi, 2014). Indonesia, as a key ASEAN 

member, actively promotes economic 

cooperation between the members of ASEAN. 

Hence, the role of local governments in 
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designing and implementing economic policies 

oriented towards international trade and 

cross-border cooperation is crucial in achieving 

this objective (Hatta, 2020). 

Local governments hold a strategic 

position in fostering local economies to 

support international cooperation. In 

Indonesia, including South Sumatra Province, 

regional economic policies directly influence 

the ability of regions to engage in trade and 

investment within ASEAN. Local governments 

serve as intermediaries between national 

economic policies and more specific local-level 

implementations, enabling regional key 

sectors to access international markets  

(Sabaruddin, 2015) Research shows that 

openness to international trade enhances 

resource allocation for producing goods and 

services, which in turn can absorb labor and 

reduce unemployment (Febryastuti, 2019). 

South Sumatra possesses key sectors 

with the potential to enhance economic 

cooperation with ASEAN countries. The 

agriculture sector, particularly palm oil and 

rubber, stands out as one of the most 

significant. Data indicates that South Sumatra 

is one of Indonesia's leading producers of palm 

oil and rubber, with considerable potential for 

export to ASEAN countries such as Malaysia, 

Thailand, and Vietnam ((BPS), 2020). 

Additionally, the renewable energy sector, 

especially with biomass and hydroelectric, 

presents promising prospects for fostering 

closer economic ties with ASEAN countries 

committed to sustainability and carbon 

emission reduction (Widyawati et al., 2021). 

Despite its potential, South Sumatra 

faces significant challenges, particularly 

related to infrastructure disparities that limit 

cross-border trade connectivity. Developing 

port infrastructure, such as Tanjung Api-Api 

Port, is a strategic step to enhance the 

competitiveness of South Sumatra's key 

products in international markets. (Ardine et 

al., 2023). However, the lack of efficient 

transportation networks in some areas 

hampers goods distribution and increases 

logistics costs (Hounsounou et al., 2021). 

In addition to infrastructure challenges, 

discrepancies between central and local 

government policies often hinder the 

implementation of economic policies 

effectively. Research by Park (2024) highlights 

that misalignment between centrally focused 

macroeconomic policies and locally oriented 

sectoral development policies can slow the 

implementation of initiatives supporting 

international economic cooperation. 

Therefore, it is essential to improve 

coordination between central and local 

governments to achieve optimal economic 

integration (Lee, 2022). 

The role of local government 

economic policies in strengthening 

international economic cooperation also 

pertains to the development of export-

oriented key sectors. Agriculture, renewable 

energy, and port infrastructure in South 

Sumatra can serve as a starting point for 

designing economic policies that support 

international trade with ASEAN countries. 

Policies promoting foreign investment, 

industrial development, and workforce 

training will further bolster South Sumatra's 

position within the global economic network  

(Jermsittiparsert et al., 2019). This aligns with 

Indonesia's long-term goal of reinforcing 

ASEAN economic integration, wherein each 

member state is expected to contribute 
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significantly to regional economic growth 

(Darmawan et al., 2024). 

The renewable energy sector in South 

Sumatra holds significant potential to 

strengthen economic relations with ASEAN 

countries, particularly in the context of their 

commitment to reducing carbon emissions and 

transitioning to cleaner energy sources. 

Cooperation in renewable energy could 

become a key pillar in fostering economic 

cooperation, aligned with ASEAN's 

sustainability commitments and climate 

change mitigation efforts (Sihombing, 2022). 

Research by Rusdi et al  (2021) suggests that 

local governments can leverage renewable 

energy potential to attract investments and 

develop environmentally friendly technologies 

that support sustainable economic growth. 

The adoption of renewable energy 

technologies, such as solar power plants and 

integrated energy systems, can help reduce 

dependence on fossil fuels, which still 

dominate Indonesia's energy sources (Sijabat 

et al., 2024). For instance, implementing solar 

home systems (SHM) and photovoltaic-

integrated water pumps offers 

environmentally friendly and sustainable 

energy solutions, particularly for remote 

communities (Musyafiq et al., 2021; Sunardi et 

al., 2021). Moreover, the development of 

green technologies in the renewable energy 

sector can significantly contribute to carbon 

emission reduction, a critical aspect of climate 

change mitigation efforts. These initiatives not 

only enhance energy efficiency but also 

support improved environmental safety (Koval 

et al., 2023). 

Research on foreign cooperation by 

local governments has attracted the attention 

of academics. For example, Tahalel et al. 

examined the role of the DKI Jakarta Provincial 

Government in strengthening its position as 

part of global metropolitan cities. This study 

discussed various international cooperation 

initiatives integrated into regional 

development planning and provided policy 

recommendations to optimize cross-border 

cooperation (Tahalelel et al., 2024). 

Similarly, Isnaeni (2013), in her study 

titled "Peran Strategis Pemerintah Daerah 

dalam Kerjasama Internasional untuk 

Pembangunan Berkelanjutan," presented a 

case study of Surabaya, illustrating how 

international cooperation serves as an 

effective mechanism for achieving sustainable 

development agendas. The study emphasized 

the importance of cross-sectoral collaboration 

in integrating sustainable development goals 

into local policies (Isnaeni, 2013). 

Additionally, studies on the role of 

local governments in ASEAN sub-regional 

cooperation, particularly the Indonesia-

Malaysia-Thailand Growth Triangle (IMT-GT), 

have highlighted how local governments in 

South Sumatra can leverage sub-regional 

cooperation to accelerate tourism 

development and optimize local resources (S. 

Effendi et al., 2024). This research emphasizes 

the importance of exploring local resource 

potential and harmonizing government 

policies to support regional economic 

integration. 

Economic cooperation between 

ASEAN member has become a central focus in 

studies exploring the role of local government 

policies in supporting regional economic 

integration. Research indicates that 

strengthening logistics sectors and port 
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development supported by local policies can 

significantly increase cross-border trade 

volumes within ASEAN (Ansofino, 2016). 

Furthermore, the development of integrated 

regional transportation infrastructure can 

enhance cross-border trade efficiency by up to 

25%  (Kartiasih, 2019). These findings highlight 

the critical role of transportation and logistics 

infrastructure policies in the context of ASEAN 

economic cooperation. 

Renewable energy sectors, such as biomass 

and hydroelectric power, also hold significant 

potential for driving economic cooperation 

within ASEAN. Policies offering foreign 

investment incentives and supporting 

environmentally friendly energy technologies 

are key to unlocking this potential (Heirina & 

Ayub, 2024). Research by Nazipawati (2023) 

reveals that economic growth in South 

Sumatra is influenced by road infrastructure 

and workforce quality, emphasizing the 

importance of local policies in supporting key 

sectors such as agriculture and renewable 

energy. 

While numerous studies discuss the 

general role of local governments, a significant 

gap exists in literature focusing on specific 

regions like South Sumatra, with its unique key 

sector characteristics (Nazipawati, 2023). This 

research aims to fill this gap by exploring 

multisectoral integration, including 

agriculture, energy, and infrastructure, 

relevant to enhancing ASEAN economic 

cooperation. Moreover, addressing the issue 

of policy misalignment between central and 

local governments remains critical, as it often 

hinders the implementation of policies 

supporting international economic 

cooperation (Tinambunan et al., 2020). 

Hence, it is imperative for South 

Sumatra's local government to formulate 

economic policies not only centered on 

developing key sectors but also on 

strengthening infrastructure capacity, 

enhancing human resource quality, and 

improving coordination between central and 

local governments. This approach will ensure 

that South Sumatra can seize existing 

opportunities in ASEAN economic cooperation 

and contribute to stronger regional economic 

integration. This study aims to analyze the role 

of economic policies implemented by South 

Sumatra's local government in supporting 

access and active participation in the AEC by 

exploring strategies to elevate the province's 

position within ASEAN's economic network. 

 

II. Methodology 

This study uses a descriptive 

qualitative approach to analyze the role of the 

local government in South Sumatra in 

enhancing economic cooperation among 

ASEAN countries. A descriptive qualitative 

approach is chosen for its ability to provide an 

in-depth understanding of complex 

phenomena, such as the economic policies 

implemented by local governments. According 

to Sugiyono, qualitative research is a method 

employed to gain a comprehensive and 

detailed understanding of an object, producing 

descriptive data in words or observable actions 

(Sugiyono, 2015). In this context, the study 

utilizes secondary data, including regional 

economic policy documents, annual reports, 

and trade data from relevant institutions such 

as the Indonesian Central Bureau of Statistics 

(BPS) and the Ministry of Trade. These 

documents provide essential insights into the 
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policies implemented and their impacts on 

cross-border economic cooperation, 

particularly within the ASEAN context. 

The data analysis technique used is 

thematic analysis, where data collected 

through document studies are categorized 

based on themes relevant to the research 

focus, such as economic policies and 

challenges in international cooperation. This 

process involves comparing data from various 

sources to ensure the validity and consistency 

of findings. Source triangulation—a method to 

strengthen data reliability by comparing 

information from multiple reports and 

previous studies—is also applied in this 

research (Sukamto, 2016). This aligns with 

Sugiyono's emphasis on the importance of 

triangulation in qualitative research to 

enhance result accuracy. The study aims to 

provide a comprehensive overview of the role 

of local governments in fostering regional 

economic integration and ASEAN cross-border 

cooperation. This is a critical issue in the 

context of globalization and regional 

cooperation, offering valuable insights into the 

interplay between local policies and broader 

regional economic frameworks. 

 

III. Discussions 

a. South Sumatra's Economic Potential in the 
Context of the ASEAN Economic Community 
(AEC) 

The economic policies implemented 

by the South Sumatra Provincial Government 

play a crucial role in promoting economic 

cooperation among Southeast Asian nations, 

particularly with ASEAN member states. These 

policies must align with national strategies and 

regional initiatives such as the ASEAN 

Economic Community (AEC) and the ASEAN 

Free Trade Area (AFTA). Research by 

Nazipawati (2023) highlights that economic 

growth in South Sumatra is influenced by 

factors such as labor availability and 

infrastructure, which are essential elements 

for fostering international economic 

collaboration.  Furthermore, Deru et al. (Deru 

et al., 2023) emphasize the importance of 

regulatory actors' behavior in achieving high 

regional innovation indices, strengthening 

regional competitiveness in international 

cooperation. 

South Sumatra’s government is 

expected not only to focus on local economic 

growth but also to actively enhance 

engagement in international economic 

partnerships. Hatta and Nursanty (2020) 

underscore the need to identify key sectors, 

such as agriculture and renewable energy, to 

boost competitiveness and collaboration with 

ASEAN countries. For example, the palm oil 

and rubber sectors hold significant potential 

for increasing exports and strengthening ties 

with ASEAN nations that offer vast markets for 

these products. 

South Sumatra boasts several key 

sectors with significant potential to strengthen 

economic cooperation with ASEAN countries, 

particularly in agriculture and renewable 

energy. Among these, palm oil stands out as 

one of the most dominant sectors. As one of 

Indonesia’s leading palm oil producers, South 

Sumatra contributes over 30% of its total 

exports to this commodity (BPS, 2024). High 

demand from ASEAN countries such as 

Malaysia, Thailand, and the Philippines 

presents a substantial opportunity to expand 

the province’s international market presence 
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within the framework of ASEAN economic 

cooperation. 

The province’s palm oil plantations 

span over 700,000 hectares, primarily 

managed by independent farmers and large 

corporations (BPS, 2024). This production is 

vital for maintaining the stability of vegetable 

oil supply across Southeast Asia. Such a 

strategic position highlights South Sumatra’s 

potential not only as a leading producer but 

also as a pioneer of sustainable plantation 

management practices. 

However, rising international market 

concerns regarding sustainability present a 

significant challenge for the palm oil sector in 

South Sumatra. Sustainability certifications like 

Indonesian Sustainable Palm Oil (ISPO) are 

crucial for enhancing product competitiveness 

in global markets. Despite its importance, ISPO 

adoption remains limited, particularly among 

independent farmers (Hutabarat, 2018). To 

address this, the provincial government must 

provide training and incentives, enabling 

farmers to adopt environmentally friendly 

practices and meet international standards 

(Dharmawan et al., 2021; Pandiangan & Ernah, 

2019). 

Palm oil’s significance extends 

beyond exports. The sector is instrumental in 

creating jobs and driving infrastructure 

development in South Sumatra. According to 

the Ministry of Agriculture (2023), the palm oil 

industry supports over one million jobs directly 

and indirectly across the province. 

Additionally, revenue from palm oil exports 

has funded various development programs, 

such as rural road improvements, better 

education access, and enhanced healthcare 

services for local communities. 

Ensuring the sustainability of the 

palm oil sector requires addressing 

environmental challenges while maintaining 

high production levels. Collaborative efforts 

among local governments, private companies, 

farmers, and international organizations are 

essential to achieve economic growth 

alongside environmental protection. 

ASEAN economic cooperation 

presents significant opportunities to expand 

the market for palm oil products, which are in 

high demand in countries such as Malaysia, 

Thailand, and the Philippines (Widyaningtyas & 

Widodo, 2016). ASEAN member states have 

established platforms to facilitate cross-border 

trade through market integration and the 

elimination of tariff barriers. In this context, 

local government policies that support 

increased production, quality improvement, 

and sustainability of palm oil products are 

essential. Policies such as the Indonesian 

Sustainable Palm Oil (ISPO) certification play a 

crucial role in meeting international market 

standards, particularly in countries that 

increasingly demand sustainable products 

(Novianto et al., 2022). 

While palm oil demonstrates 

significant export potential, the rubber sector 

in South Sumatra also offers vast opportunities 

for strengthening regional economic 

cooperation. As one of Indonesia’s largest 

rubber producers, South Sumatra contributes 

approximately 24.03% of the country’s total 

rubber plantations, covering 919,500 hectares 

(BPS, 2022). This sector is a major livelihood 

source for rural communities, particularly 

smallholder farmers who dominate plantation 

ownership.The dominance of the rubber 

sector is also reflected in South Sumatra's 

exports, where rubber products constitute the 
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largest share of the province's non-oil and gas 

commodity exports (Sasmi et al., 2023). 

Rubber production in South Sumatra 

plays a critical role in supporting downstream 

industries domestically and exports to ASEAN 

nations. For instance, the province supplies 

processed rubber for the automotive 

industries in Malaysia, Thailand, and Vietnam, 

which require high-quality raw materials for 

manufacturing tires and other vehicle 

components (Fauzi, 2021). In 2023, South 

Sumatra accounted for 43.47% of Indonesia’s 

total processed rubber exports, underscoring 

its strong performance in regional trade 

(Kemendag, 2023; Ramadhan & Fahmi, 2023). 

The ASEAN Free Trade Area (AFTA) further 

facilitates this trade by reducing tariffs and 

improving market access, positioning South 

Sumatra as a key player in the Southeast Asian 

rubber trade. 

In addition to supporting the trade 

sector, rubber holds strategic value in driving 

local economic growth. The rubber plantation 

sector provides employment for over 1.5 

million residents of South Sumatra, including 

farmers, plantation labourers (BPS, 2024), and 

workers in the processing industry. Income 

generated from rubber has contributed to 

improving rural community welfare and 

fostering infrastructure development in 

rubber-producing areas. Local governments 

also utilize revenue from this sector to support 

social and economic development programs, 

such as providing access to education and 

healthcare services in rural communities. 

Despite its strengths, the rubber 

sector faces significant challenges related to 

sustainability and product quality. Inefficient 

farming techniques, limited access to modern 

technology, and fluctuating commodity prices 

hinder farmers’ productivity (Khaswarina et al., 

2023). Additionally, environmental concerns 

such as deforestation from plantation 

expansion require urgent attention to ensure 

alignment with sustainable development 

principles (Kotowska et al., 2015). Addressing 

these challenges requires government 

support, including training programs for 

environmentally friendly farming techniques 

and improved access to modern processing 

facilities. 

To elevate the international 

competitiveness of South Sumatra’s key 

sectors, strategic steps are needed to develop 

downstream industries. Currently, most 

rubber and palm oil exports are in raw or semi-

processed forms, which yield lower economic 

value compared to finished products 

(Ramadhan & Fahmi, 2023). Developing local 

processing industries, such as tire 

manufacturing plants or facilities for producing 

palm oil derivatives like biodiesel and 

oleochemicals, could significantly enhance the 

region’s economic value. Encouraging 

investments in these sectors through public-

private partnerships and incentives is crucial. 

Sustainability certifications also play a 

pivotal role in boosting market access for 

rubber and palm oil products. Farmers 

adopting sustainable practices have reported 

productivity increases of up to 20%, 

demonstrating the dual benefits of higher 

incomes and environmental preservation. By 

supporting widespread certification adoption, 

South Sumatra can strengthen its position in 

international markets increasingly concerned 

with sustainability (Junaidi, 2022). 
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The application of science and 

technology is another key driver for improving 

the productivity and efficiency of South 

Sumatra’s agriculture sectors. Utilizing modern 

technologies, such as IoT-based sensors to 

monitor soil and crop conditions, can increase 

yields while reducing resource overuse 

(Saparita et al., 2019). Moreover, innovations 

in processing can add significant value to 

agricultural products, such as producing high-

quality palm oil or rubber components tailored 

for specific industries. Leveraging these 

technological advancements could boost 

productivity by up to 30% while significantly 

lowering operational costs. Digital 

transformation also presents vast 

opportunities for optimizing supply chains. 

Blockchain-based platforms, for example, can 

enhance transparency and traceability in 

product sourcing, building consumer trust. 

Additionally, digital marketplaces can connect 

smallholder farmers directly with broader 

markets, including international buyers, 

thereby expanding their reach (Wibowo et al., 

2024). 

Beyond technology, innovation and 

economic productivity are key factors in 

enhancing South Sumatra’s competitiveness in 

both domestic and international markets. 

Product diversification serves as a strategic 

approach to reducing dependence on raw 

commodities, such as by producing palm oil 

derivatives like biodiesel, oleochemicals, or 

palm-based food products. In the rubber 

sector, the development of downstream 

industries, such as the production of 

environmentally friendly tires or rubber-based 

components for the automotive industry, can 

have a positive impact on the local economy. 

This approach not only increases export value 

but also creates new employment 

opportunities in the manufacturing sector. 

The implementation of a green 

economy is a crucial foundation for achieving 

sustainable growth. By adopting green 

economic principles, South Sumatra can 

ensure that economic activities are not solely 

focused on short-term profits but also consider 

long-term environmental and societal impacts 

(Idntimes, 2024). For instance, palm oil waste 

can be utilized as a raw material for bioenergy, 

while rubber production can adopt 

agroforestry techniques that integrate 

ecosystem sustainability (Hermanto et al., 

2021). Moreover, the application of green 

economy practices in the plantation sector can 

reduce greenhouse gas emissions by up to 

25%, while simultaneously increasing the 

competitiveness of products in international 

markets, which are increasingly prioritizing 

sustainability (Nanda, 2022). 

Domestic economic integration 

between urban and rural areas is crucial for 

fostering inclusive economic growth. Urban 

areas can serve as centers for distribution, 

innovation, and processing, while rural areas 

remain the primary producers of raw materials 

(Syafi’i & Mertayasa, 2024). By integrating 

these regions, South Sumatra can establish a 

strong and mutually supportive economic 

value chain. For instance, palm oil processing 

plants in urban areas can accelerate product 

distribution to markets, while rural farmers 

gain access to technology and training. 

Furthermore, the stability of the financial 

system at local and regional levels is essential 

to support investment and sectoral 

development, particularly by providing credit 

access to small and medium enterprises 
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(SMEs) in rural areas (Syafi’i & Mertayasa, 

2024). 

By implementing these elements in a 

cohesive manner, South Sumatra has a 

significant opportunity to strengthen its 

economic position at both national and 

regional levels. This approach not only ensures 

inclusive and sustainable growth but also 

enhances the province’s competitiveness in 

addressing global challenges. The integration 

of technological innovation, green economy 

principles, digital transformation, and regional 

synergy can create a dynamic and adaptable 

economic ecosystem. 

However, a major challenge lies in 

sustainability and product quality. Palm oil and 

rubber commodities are often associated with 

deforestation and other environmental 

impacts, which can affect Indonesia’s 

competitiveness in international markets. 

Therefore, policies should not only focus on 

increasing export volumes but also on 

improving product quality and sustainability. 

For example, in the European Union market, 

many ASEAN countries have implemented 

strict sustainability regulations for palm oil 

trade, which should be a key consideration in 

South Sumatra’s local government policies 

(Deru et al., 2023). 

To address these challenges, South 

Sumatra must develop policies that widely 

facilitate product sustainability certifications 

and provide training for local farmers to adopt 

environmentally friendly practices, ensuring 

high-quality products that meet international 

market standards. A comparative analysis of 

palm oil export volumes from South Sumatra 

to ASEAN countries could offer a clearer 

picture of untapped market potential. 

 

b. Barriers and Challenges Faced by South 
Sumatra in Leveraging ASEAN Economic 
Cooperation 

Challenges and obstacles in 

strengthening international cooperation must 

also be carefully considered. A study by Sidiq 

(2023) revealed that external factors – such as 

commodity price fluctuations – significantly 

impact regional economic performance, 

thereby affecting a region's ability to engage in 

international economic cooperation (Sidiq & 

Rizqi, 2023). Consequently, it is crucial for local 

governments to develop adaptive and 

responsive policies that align with global 

market dynamics. Some of the key barriers and 

challenges include: 

b.1. Coordination Between the Central and 
Regional Governments in Policy 
Implementation.  

Coordination between central and 

regional governments is crucial in 

implementing economic policies in South 

Sumatra. According to research by Rosmery 

Elsye (2014), implementing fiscal 

decentralization policies in South Sumatra 

Province faces several obstacles, including 

less-than-optimal revenue management and 

macroeconomic stability. In the 

decentralization policy, regional governments 

are given greater authority to manage regional 

resources and expenditures. However, without 

good coordination between the central and 

regional governments, fiscal policies 

implemented by the central government are 

often not adjusted to existing local conditions. 

One example is the implementation of Law No. 

33 of 2004 concerning Fiscal Balance between 

the Central Government and Regional 
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Governments. This law regulates revenue 

distribution between the center and regions, 

but differences in priorities between central 

and regional policies often lead to suboptimal 

management of funds. In South Sumatra, this 

can be seen from the limited allocation of 

funds for sectors that support local economic 

development, such as infrastructure and 

education. 

In addition, a study by Marudur 

Pandapotan Damanik (2019) shows that the 

South Sumatra Provincial Government faces 

significant challenges in implementing the 

South Sumatra Smart Province program, which 

aims to improve the quality of government and 

public services through digital technology. This 

program relies on implementing a technology-

based system, but without good coordination 

between the central and regional 

governments, this program is often hampered. 

For example, although the central government 

has launched various smart city and e-

government programs, the South Sumatra 

Provincial Government still has difficulty 

adjusting to the standards set. In several 

government sectors, such as the Population 

and Civil Registration Service (Dukcapil), 

services are still carried out manually, such as 

processing changes of domicile or issuing 

family cards, which starkly contrasts with other 

regions that have used digital applications in 

administrative services. The mismatch 

between more modern central government 

policies and local conditions that are not yet 

ready to be implemented shows how 

important synergy is between the two parties 

so that technology-based policies can run 

effectively. 

 This obstacle shows that without 

good coordination between the central and 

regional governments, the implementation of 

technology-based policies and innovation can 

be hampered, thereby reducing the 

effectiveness of the planned program—the 

importance of synergy between the central 

and regional governments in formulating 

public policies. Lack of communication and 

coordination can lead to overlapping and 

ineffective policies in their implementation 

(Pardosi, 2023). This is relevant to the 

conditions in South Sumatra, where 

differences in priorities between the central 

and regional governments can hinder the 

implementation of economic policies that 

should support regional integration within the 

framework of the ASEAN Economic 

Community.  

In addition, research by Akmal (2006) 

shows that coordination between related 

agencies in implementing regional 

development in Indonesia is not optimal. This 

lack of coordination can lead to inefficiency 

and ineffectiveness in implementing 

development programs related to regional 

economic development. The agricultural 

sector is experiencing obstacles in 

coordination between the central and regional 

governments. Based on data from the Central 

Statistics Agency (BPS), South Sumatra has a 

dominant agricultural sector in the regional 

economy, especially in rice and plantation 

production. However, central government 

policies focusing more on large-scale 

infrastructure development often ignore the 

region’s specific needs to increase agricultural 

productivity. Government regulations on 

fertilizer subsidies, for example, are not always 

received fairly by farmers in the region, which 

leads to public dissatisfaction. This 

uncoordinated policy has led to a mismatch 
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between more macro central policies and local 

agricultural conditions that require a more 

specific approach. 

Overall, the coordination problem 

between the central and regional governments 

in South Sumatra impacts the economic sector 

and affects other sectors such as education, 

health, and infrastructure development. The 

solution to this problem must involve 

improved communication and better 

coordination through coordination forums 

involving all stakeholders. In addition, it is 

important to formulate policies that are more 

focused on local needs and conditions so that 

policy implementation can run more 

effectively and positively impact regional 

development. 

b.2. Technical constraints include limited 
infrastructure, lack of access to 
technology, and sustainability issues 

South Sumatra has excellent 

potential to develop economic 

cooperation with ASEAN countries but 

faces various technical challenges that 

must be overcome to increase 

competitiveness and accelerate regional 

integration. Some of the main obstacles 

this region faces include infrastructure 

inequality, limited access to technology, 

and sustainability issues affecting 

important sectors, such as agriculture and 

trade. One of the main obstacles hindering 

South Sumatra’s economic growth is 

limited infrastructure. One of the main 

obstacles hindering Sumatra’s economic 

growth is limited infrastructure. According 

to research by Hamzah (2019), 

infrastructure development in South 

Sumatra from 2014 to 2017 has not been 

fully effective and efficient in driving 

economic growth. This study shows that 

road infrastructure, electricity, and other 

public facilities still need to be improved to 

support more productive economic 

activities. According to data from the 

Kementerian PU (2023), only around 

53.43% of the total national roads in South 

Sumatra are in good condition, while the 

rest need repair. This affects the efficiency 

of the distribution of goods and services. 

The development of Tanjung Api-Api Port 

can strengthen trade connectivity between 

South Sumatra and countries in the ASEAN 

region. With better port infrastructure, 

cross-border trade can increase, 

supporting local economic growth, but 

until now, the development of Tanjung 

Api-Api Port has not continued (Bagus, 

2024). Suppose the development of this 

port can be continued. In that case, it is 

hoped that it can strengthen South 

Sumatra’s position in the ASEAN supply 

chain and increase export and investment 

opportunities. 

In addition to physical 

infrastructure issues, digital constraints are 

also a significant challenge. Research by 

Juairiyah (2019) revealed that the digital 

gap between urban and rural areas in 

South Sumatra is quite significant, with 

internet access in rural areas still limited. 

This has led to low adoption of information 

and communication technology (ICT) in the 

education and economic sectors. These 
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limitations greatly hinder people from 

taking advantage of the digital economy’s 

opportunities, which is now one of the 

main pillars of global economic 

development. Not only that, the lack of 

digital infrastructure also impacts the 

ability of local business actors to access 

international markets and improve the 

quality of digital-based public services. 

(Damanik, 2019). 

The issue of sustainability is also a 

serious concern, especially in the 

agricultural sector. South Sumatra has a 

dominant agricultural sector in the 

regional economy, especially in rice and 

plantation production. According to data 

from the BPS (2022), the planting pattern 

is still dominated by conventional systems, 

and dependence on chemical fertilizers has 

led to a decline in soil quality. This leads to 

a decline in agricultural yields in the long 

term, which affects regional food security. 

Implementing more environmentally 

friendly policies is still limited, and in some 

areas, existing regulations regarding 

environmental management have not 

been fully implemented consistently. For 

example, the excessive use of chemical 

fertilizers and the lack of sustainable 

agricultural practices such as agroforestry 

or crop rotation must be overcome so that 

the agricultural sector remains productive 

without damaging the environment. 

In addition, the forestry sector 

also faces sustainability issues. According 

to the Forest Watch Indonesia report 

(2021), deforestation in South Sumatra is 

still relatively high, with most forests 

converted to agricultural land and 

plantations. This deforestation contributes 

to climate change and threatens the 

sustainability of the nature tourism sector, 

which has great potential in South 

Sumatra. Better forest management and 

implementing policies involving local 

communities in conservation are steps that 

need to be taken to ensure the 

sustainability of the ecosystem in this area. 

The implementation of the South Sumatra 

Smart Province program, which aims to 

improve the quality of government and 

public services through digital technology, 

faces significant obstacles related to 

technological readiness, human resources, 

and effective governance. Damanik (2019) 

noted that the lack of data integration 

between government agencies and poor 

coordination hamper efforts to achieve it, 

thereby reducing the program’s 

effectiveness in supporting sustainable 

and efficient development. 

b.3. Changes in International Market 
Standards: Demands for Product Quality and 
Sustainability  

Globalization has pushed 

international markets towards higher 

standards of quality and sustainability. 

Countries and international organizations 

increasingly set strict rules regarding product 

quality, environmental impacts, and business 

ethics in global trade. In the context of 

international relations, this reflects the 

dynamics of economic interdependence 
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between countries influenced by economic, 

political, and environmental interests. For 

example, the European Union (EU) has 

implemented strict regulations on palm oil to 

ensure that the product is free from 

deforestation practices, creating challenges for 

exporting countries such as Indonesia, 

including South Sumatra (Curzi et al., 2018; Liu, 

2022).  

In the ASEAN region, countries such 

as Singapore and Thailand are starting to 

follow the EU trend in demanding 

sustainability in imported products. Data from 

the ASEAN Economic Community (AEC) reveals 

that ASEAN member countries are increasingly 

adopting sustainability policies similar to 

European regulations, creating challenges for 

agricultural-producing countries such as 

Indonesia that have not fully met these 

standards. According to the theory of 

institutionalism in international relations, the 

rules set by international actors will encourage 

countries to adapt to maintain access to the 

global market (Gulcemal, 2021). This explains 

how international market regulations shape 

domestic policies in developing countries. 

From an international relations 

perspective, increasing product quality 

standards can be a soft power for developed 

countries. Developed countries can influence 

the policies of developing countries through 

strict trade rules. This can be seen from 

implementing non-tariff measures (NTMs) 

regulations, which often challenge countries 

like Indonesia to meet their export products’ 

quality and sustainability standards. 

Implementing NTMs regulations by developed 

countries often focuses on sustainability issues 

and quality standards that are difficult for 

developing countries like Indonesia to achieve 

(Oosterveer et al., 2014). 

Sustainability is becoming an 

increasingly dominant issue in international 

relations. Developed countries use 

sustainability policies to demonstrate their 

commitment to controlling climate change 

while encouraging developing countries to 

adopt the same principles. In this context, 

products from South Sumatra, such as palm oil 

and rubber, must meet sustainability 

certification standards such as ISPO 

(Indonesian Sustainable Palm Oil) in order to 

remain competitive in the international market 

(Apriyanto et al., 2022; N. K. Hidayat et al., 

2018). In international relations theory, 

economic diplomacy is a country’s primary tool 

to strengthen its position in the international 

system. By meeting international standards, 

South Sumatra can increase the 

competitiveness of its products and expand 

export markets to countries with strict 

regulations, which not only increases 

competitiveness but also provides economic 

benefits for local communities (Eka Sintha et 

al., 2023; Maretna et al., 2021). This not only 

strengthens trade relations but also creates a 

positive perception of Indonesian products in 

the global market. 

Multilateral cooperation, such as 

within the ASEAN Economic Community (AEC) 

framework, is essential for member countries 

to adapt to changing international market 

standards. ASEAN serves as a forum for 

harmonizing regional regulations, which can 

reduce the burden on countries such as 

Indonesia in meeting international standards. 

For example, ASEAN actively achieves the 

Sustainable Development Goals (SDGs) 

through South-South and Triangular 
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cooperation, which involves Southern 

countries and third parties to optimize the 

development agenda (Dinnata & Nuraeni, 

2020; Suhandi, 2018). In addition, this 

cooperation also creates opportunities for 

member countries to collaborate on global 

challenges, including in trade and investment 

(Suhandi, 2018). 

However, domestic challenges such 

as lack of infrastructure, access to technology, 

and farmer education are significant barriers 

to meeting international market standards. 

Indonesia often faces a dilemma between 

national policies and international 

commitments in this context. Developing 

countries often have to compromise between 

domestic needs and global demands, reflecting 

the complexity of international relations 

(Tekunan, 2014). Developing countries often 

struggle to balance domestic development and 

meeting international standards, leading to a 

mismatch between national policies and 

international market requirements. 

Changing international market 

standards can also be seen as a geopolitical 

tool by developed countries to maintain their 

dominance in global trade. By setting high 

standards that are difficult for developing 

countries to meet, developed countries can 

maintain their position as major producers of 

high-quality products while limiting market 

access for other countries, as seen in sectors 

such as palm oil and other agricultural 

products (Nasution et al., 2022). High 

standards imposed by developed countries can 

limit developing countries’ access to global 

markets, even if their products meet the 

highest quality standards. 

 

 

c. Local Government Strategy and Policy to 
Enhance Economic Cooperation 

To overcome challenges and take 

advantage of existing opportunities, the South 

Sumatra regional government must formulate 

a clear policy strategy to enhance economic 

cooperation with ASEAN countries. Strategic 

steps need to be implemented to improve the 

quality and sustainability of export products 

from South Sumatra, requiring a 

comprehensive approach involving various 

parties, from the government to business 

actors to local communities. 

One of the strategic steps that has 

been taken is strengthening infrastructure, 

which aims to support the export sector, 

especially in the agricultural and plantation 

sectors. The development and improvement of 

transportation infrastructure, such as roads, 

ports, and processing facilities, are significant 

in ensuring the smooth distribution of 

products to international markets (Sulistyorini, 

2021). The development of Tanjung Api-Api 

Port is an important example of a place where 

better infrastructure can facilitate the 

distribution of products to international 

markets. However, this project is constrained 

by limited funding, bureaucratic obstacles, and 

a lack of coordination between the central and 

regional governments. This slows down the 

realization of the port’s potential as a primary 

link to strengthen trade connectivity with 

ASEAN. The revocation of the Tanjung Api-Api 

Special Economic Zone (KEK) status in January 

2022 due to the failure to meet investment 

targets and delays in development illustrates 

the significant challenges in developing 

extensive infrastructure connecting Indonesia 
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to international markets (Laksono, 2022). 

Despite its great potential, this decision shows 

that infrastructure development requires 

better synergy between the central and 

regional governments and a more efficient 

resolution of bureaucratic and funding issues. 

In addition, improving sustainability 

certification is very important to ensure that 

South Sumatran products can be accepted in 

the global market, which increasingly 

prioritizes environmentally friendly products. 

For palm oil, for example, certification such as 

ISPO (Indonesian Sustainable Palm Oil) can be 

the key to opening up international market (N. 

K. Hidayat et al., 2018).  Export destination 

countries, especially those with strict 

regulations on product sustainability, such as 

European countries, prioritize products with 

this certification. Implementing this 

sustainability certification ensures higher 

product quality and enhances Indonesia’s 

reputation as a producer that cares about the 

environment and social sustainability. In this 

case, ISPO-certified palm oil has a competitive 

advantage over products that do not have such 

certification because the international market 

prefers products that meet sustainability 

standards (Suroso et al., 2021). South Sumatra 

has made efforts to obtain ISPO (Indonesian 

Sustainable Palm Oil) certification to meet 

international market standards, especially in 

countries that implement strict regulations 

regarding product sustainability. There are at 

least 82 companies that have ISPO certification 

in South Sumatra (Ditjenbun, 2024). However, 

adoption among smallholders is still limited. 

Research shows that smallholders often face 

obstacles in meeting strict certification 

requirements due to a lack of knowledge and 

resources. This reflects the challenges in policy 

implementation that need to be further 

encouraged with education, training, and 

technical support to increase farmer 

awareness and capacity.  

In the context of economic 

diplomacy and paradiplomacy theory, the 

efforts of the South Sumatra regional 

government can be seen as a step in 

strengthening the region’s trade position 

through policies that support international 

market access. Economic diplomacy, which 

involves state and non-state actors in 

advancing national economic interests, can 

help South Sumatra establish better relations 

with ASEAN countries by reducing trade 

barriers within the ASEAN Free Trade Area 

(AFTA) framework. Implementing AFTA in this 

region provides benefits by reducing tariffs and 

non-tariff barriers that can facilitate exporting 

products from South Sumatra, such as palm oil 

and rubber, to ASEAN countries’ markets. 

However, the success of this cooperation is 

highly dependent on the ability of local 

business actors to take advantage of wider 

market access, which has so far been limited 

due to a lack of understanding of international 

trade procedures and applicable regulations. 

In addition, the diversification of 

export products is an important strategy South 

Sumatra has tried. Developing agricultural 

sectors other than palm oil, such as coffee and 

cocoa, is a positive example, although 

expanding export markets is still limited. This 

diversification aims to reduce dependence on 

one commodity vulnerable to fluctuations in 

global market prices (A. Hidayat, 2023). 

However, to achieve success, there needs to be 

strengthening in the downstream sector, 

namely processing products with more added 

value. This is in line with the theory of 
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international relations, which emphasizes 

interdependence in cooperation between 

countries, where ASEAN members can share 

knowledge and technology to improve the 

quality of their products and their respective 

competitiveness (Mustofa & Choir, 2021). To 

achieve sustainability in production, modern 

agricultural technology has also been 

introduced in several regions to increase 

productivity and sustainability (Setkab, 2025). 

Advanced technologies, such as automated 

irrigation systems, drone crop monitoring, and 

data-based fertilization, can improve the 

efficiency and quality of agricultural products 

(Boutraa et al., 2011; Kalandarov et al., 2023). 

This technology not only helps increase 

production yields but also reduces negative 

impacts on the environment, such as 

deforestation and excessive use of pesticides. 

This environmentally friendly technology is 

also increasingly becoming a determining 

factor in international trade, where export 

destination countries increasingly prioritize 

products that meet quality standards and are 

environmentally friendly (Denisenko et al., 

2021). 

The South Sumatra regional 

government must be more proactive in 

formulating policies aligning with central 

policies while ensuring that these policies 

support the development of leading sectors 

with great potential in ASEAN economic 

cooperation (Abdul Gani & Taufiq A. Ra, 2021). 

International cooperation, especially with 

ASEAN countries, also plays an important role 

in increasing the competitiveness of South 

Sumatran products. Through ASEAN economic 

integration, as stated in the ASEAN Free Trade 

Area (AFTA), South Sumatra can take 

advantage of tariff reductions and trade 

barriers to facilitate exports to neighboring 

countries. In addition, this collaboration opens 

up opportunities to share knowledge and 

technology that can improve the quality of 

local products. Research conducted by Hatta 

shows that partnerships within the ASEAN 

framework support regional economic 

integration and enable wider market access for 

member countries (Hatta, 2020). Therefore, 

strengthening relations with ASEAN countries 

can accelerate the process of increasing 

production capacity and product quality and 

open up greater market access for South 

Sumatra.  

Although South Sumatra has taken 

strategic steps to increase economic 

cooperation and the competitiveness of its 

export products in the international market, its 

needs must be met. In South Sumatra’s 

Opportunities to access the ASEAN Economic 

Community (AEC), more coordinated strategic 

steps based on local strengths are essential. 

Strengthening economic relations with ASEAN 

countries within the AEC framework opens up 

great opportunities for South Sumatra to take 

advantage of tariff reductions and trade 

barriers and share knowledge and technology. 

To fully tap into this potential, South Sumatra 

must ensure that existing policies and 

infrastructure support better integration into 

the ASEAN economy, focusing on increasing 

production capacity, meeting international 

standards, and implementing more structured 

sustainability. South Sumatra’s success in 

seizing this opportunity depends largely on its 

ability to strengthen synergies between the 

central and regional governments, the private 

sector, and the community. With more 

focused policies and strong support from all 

parties, South Sumatra can become a major 
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player in the ASEAN economy, increasing the 

competitiveness of local products and 

strengthening its position in the global market. 

 

IV. Conclusion and Recommendation 

This study reveals that the strategies 

and policies implemented by the South 

Sumatra Regional Government play an 

important role in strengthening economic 

cooperation with ASEAN countries. Leading 

economic sectors, such as palm oil, rubber, 

renewable energy, and trade infrastructure 

development, such as Tanjung Api-Api Port, 

are the main pillars in supporting economic 

integration with ASEAN. Although these steps 

show great potential in expanding export 

markets and improving cross-country trade 

connectivity, the main challenge is the less-

than-optimal coordination between the 

central and regional governments. 

Inconsistencies in policies and implementation 

between the two levels of government can 

slow down the development of leading sectors 

essential in increasing regional 

competitiveness. 

In addition, developing skilled 

human resources (HR) with global competence 

is also a key factor in facing competition in the 

international market. Skills-based education 

and training programs following industry 

standards are critical in increasing the 

competitiveness of South Sumatra products, 

especially in the agriculture and plantation 

sectors. By collaborating with the private 

sector and educational institutions and 

strengthening the capacity of local business 

actors, South Sumatra can create a competent 

workforce that is ready to compete in the 

global market. 

To achieve better economic 

integration with ASEAN, South Sumatra needs 

policies that focus on developing leading 

sectors, improving infrastructure, and 

developing human resources. With better 

coordination between the central and regional 

governments and more substantial support 

from the private sector and the community, 

South Sumatra can take advantage of existing 

opportunities to strengthen its economic 

position internationally and become a major 

player in the ASEAN economy. 

 

Works Cited 

Abdul Gani, & Taufiq A. Ra. (2021). Afta 
Merupakan Rezim Perdagangan Asean. 
Jurnal Assyifa’ Ilmu Keperawatan Islami, 
6(2), 1–12. 
https://doi.org/10.54460/jifa.v6i2.8 

Akmal. (2006). Koordinasi Antar Instansi 
Terkait Dalam Pelaksanaan 
Pembangunan di Daerah. DEMOKRASI, 
V(1). 

Ansofino. (2016). Pembangunan Koridor 
Ekonomi Sumatera Barat Sebagai 
Strategi Memperkuat Konektifitas 
Dengan Perekonomian Negara Asean. 
Economica, 4(2), 160–176. 
https://doi.org/10.22202/economica.2
016.v4.i2.355 

Apriyanto, M., Azhar, A., Satriawan Fikri, KMS. 
N., & Puspitasari, F. (2022). The Legality 
Of Cultivated Palm Oil, Research On The 
Readiness Of Small Holder Farmers In 
Indonesia To Produce Sustainable Palm 
Oil (ISPO) Is Reviewed. International 
Journal of Business, Law, and 
Education, 3(2), 76–81. 
https://doi.org/10.56442/ijble.v3i2.56 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177


WIMAYA: Interdisciplinary Journal of International Affairs   Vol.06/No.01, January-June 2025 
(e-ISSN: 2272-3760)   

  
 

   
Syuryansyah, S., Amalia, R., & Farid, M. . South Sumatra’s Opportunities in Accessing 
ASEAN Economic Community (AEC). WIMAYA, 6(01), 14–36. 

Retrieved from https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177  

 

31 

Ardine, V., Revindo, M. D., Rezki, J. F., & Dewi, 
C. E. (2023). The impact of logistic 
performance on intra-ASEAN trade. 
Jurnal Ekonomi & Studi Pembangunan, 
24(1), 32–53. 
https://doi.org/10.18196/jesp.v24i1.16
546 

Bagus, A. (2024). Bambang Haryo : 
Pengembangan Pelabuhan Tanjung Api-
Api Masih Setengah Hati. 
Detiknews.Com. 
https://www.deliknews.com/2024/03/
13/bambang-haryo-pengembangan-
pelabuhan-tanjung-api-api-masih-
setengah-hati/ 

Boutraa, T., Akhkha, A., Alshuaibi, A., & Atta, R. 
(2011). Evaluation of the effectiveness 
of an automated irrigation system using 
wheat crops. Agriculture and Biology 
Journal of North America, 2(1), 80–88. 
https://doi.org/10.5251/abjna.2011.2.
1.80.88 

(BPS), B. P. S. (2020). Provinsi Sumatera Selatan 
Dalam Angka 2020. 

BPS, B. P. S. (2022). Statistik Indonesia 2022. 
Badan Pusat Statistik. 

BPS, B. P. S. (2024). Statistik Indonesia 2024. 
Badan Pusat Statistik. 

Curzi, D., Luarasi, M., Raimondi, V., & Olper, A. 
(2018). The (lack of) international 
harmonization of EU standards: import 
and export effects in developed versus 
developing countries. Applied 
Economics Letters, 25(21), 1552–1556. 
https://doi.org/10.1080/13504851.201
8.1430327 

Damanik, M. P. (2019). Sumsel Smart Province: 
Implementasi dan Tantangan Kesiapan 
Pemerintah Kabupaten/Kota di 
Sumatera Selatan. JURNAL STUDI 
KOMUNIKASI DAN MEDIA, 23(2). 

Darmawan, A., Yuliawan, D., Aida, N., & 
Husain, F. R. (2024). Identifying the 
Influence of Foreign Direct Investment 
Toward the ASEAN Economic 
Community 2025. KnE Social Sciences. 

https://doi.org/10.18502/kss.v9i14.16
090 

Denisenko, J., Lisitsin, V., & Fedosenko, A. 
(2021). Challenges and prospects of 
“green” marketing use by the Russian 
agricultural producers. E3S Web of 
Conferences, 273, 08031. 
https://doi.org/10.1051/e3sconf/2021
27308031 

Deru, H. H., Sobri, K. M., Alfitri, A., Leonardo, 
A., & Prasetyo, E. (2023). Pentingnya 
Perilaku Pelaksana Regulasi untuk 
Pencapaian Indeks Inovasi Daerah yang 
Tinggi. Publikasi Penelitian Terapan Dan 
Kebijakan, 6(1), 01–15. 
https://doi.org/10.46774/pptk.v6i1.53
3 

Dharmawan, A. H., Mardiyaningsih, D. I., 
Rahmadian, F., Yulian, B. E., Komarudin, 
H., Pacheco, P., Ghazoul, J., & Amalia, R. 
(2021). The Agrarian, Structural and 
Cultural Constraints of Smallholders’ 
Readiness for Sustainability Standards 
Implementation: The Case of 
Indonesian Sustainable Palm Oil in East 
Kalimantan. Sustainability, 13(5), 2611. 
https://doi.org/10.3390/su13052611 

Dinnata, H. Z., & Nuraeni, N. (2020). Kerja 
Sama Selatan-Selatan dan Triangular 
dalam Implementasi Sustainable 
Development Goals 2030 oleh ASEAN 
(2015-2019). Padjadjaran Journal of 
International Relations, 2(2), 187. 
https://doi.org/10.24198/padjir.v2i2.2
6067 

Ditjenbun. (2024). Data Sertifikasi ISPO 
Indonesia Update Agustus 2024 
(Triwulan II Tahun 2024). Ditjenbun 
Pertanian. 
https://ditjenbun.pertanian.go.id/tem
plate/uploads/2024/09/Data-ISPO-
Indonesia-for-publish-Triwulan-II-2024-
Agustus-2024.pdf 

Effendi, S., Aisyah, S. M., Supli, N. A., & Soraida, 
S. (2024). Implikasi Kerjasama Sub 
Regional ASEAN IMT-GT dalam 
Pengembangan Pariwisata di Sumatera 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177


WIMAYA: Interdisciplinary Journal of International Affairs   Vol.06/No.01, January-June 2025 
(e-ISSN: 2272-3760)   

  
 

   
Syuryansyah, S., Amalia, R., & Farid, M. . South Sumatra’s Opportunities in Accessing 
ASEAN Economic Community (AEC). WIMAYA, 6(01), 14–36. 

Retrieved from https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177  

 

32 

Selatan. Jurnal Hubungan Internasional, 
17(135–156). 

Effendi, Y. (2014). Asean Free Trade 
Agreement Implementation For 
Indonesian Trading Performance: A 
Gravity Model Approach. Buletin Ilmiah 
Litbang Perdagangan, 8(1), 73–92. 
https://doi.org/10.30908/bilp.v8i1.87 

Eka Sintha, T. Y., Pordamantra, P., 
Prajawahyudo, T., Dewi Nopembereni, 
E., AD, Y., Karuniawan Putera Asiaka, F., 
Barbara, B., & Ludang, E. (2023). Issues 
and Strategies for Accelerating the 
Implementation of Sustainable 
Smallholder Oil Palm Rejuvenation 
Program in Indonesia. Journal of World 
Science, 2(9), 1280–1289. 
https://doi.org/10.58344/jws.v2i9.416 

Elsye, R. (2014). IMPLEMENTASI KEBIJAKAN 
DESENTRALISASI FISKAL DI PROVINSI 
SUMATERA SELATAN. Sosiohumaniora, 
16(2). 

Fauzi, I. R. (2021). Situasi Perdagangan 
Internasional dan Analisis Pengaruh 
Faktor Harga dan Produksi Terhadap 
Volume Ekspor Karet Alam Indonesia 
Tahun 2015-2020. Jurnal Penelitian 
Karet, 85–98. 
https://doi.org/10.22302/ppk.jpk.v39i
1.740 

Febryastuti, R. (2019). Pengaruh Keterbukaan 
Perdagangan Internasional dan 
Pertumbuhan Ekonomi Terhadap 
Pengangguran di ASEAN-5, 1996-2017. 
Journal of Economics Development 
Issues, 2(01), 19–25. 
https://doi.org/10.33005/jedi.v2i01.23 

Fwi. (2021). Tentang Hutan Indonesia. Forest 
Watch Indonesia. https://fwi.or.id/ 

Gulcemal, T. (2021). Financial globalization, 
institutions and economic growth 
impact on financial sector development 
in fragile countries using GMM 
estimator. Pressacademia, 10(1), 36–
46. 
https://doi.org/10.17261/Pressacadem
ia.2021.1382 

Hamzah, I. R., & Setiawan, D. (2019). Pengaruh 
Infrastruktur Terhadap Pertumbuhan 
Ekonomi di Sumatera Selatan 2014 -
2017. Syntax Literate : Jurnal Ilmiah 
Indonesia, IV(10). 

Hatta, H. (2020). SEKTOR UNGGULAN 
SUMATERA SELATAN DENGAN 
PENDEKATAN MODEL LOCATION 
QUOTIENT DAN SHIFT-SHARE. JURNAL 
BORNEO AKCAYA, 6(1), 74–83. 
https://doi.org/10.51266/borneoakcay
a.v6i1.152 

Hatta, H., & Nursanty, N. (2020). Penentuan 
Produktivitas Daerah Kabupaten 
Terbaik Sebagai Penghasil Tanaman 
Sayuran Cabai di Provinsi Sumatera 
Selatan Menggunakan Diagram 
Kartesius. Publikasi Penelitian Terapan 
Dan Kebijakan, 3(1), 26–33. 
https://doi.org/10.46774/pptk.v12i1.1
03 

Heirina, A., & Ayub, A. (2024). Inklusifitas 
Sektor Perikanan Dalam Pembangunan 
Berkelanjutan di Provinsi Sumatera 
Selatan. Jurnal Perikanan Unram, 13(2), 
613–620. 
https://doi.org/10.29303/jp.v13i2.523 

Hermanto, H., Heryadi, E., Heryadi, E., Susanty, 
A., & Susanty, A. (2021). Potensi Biogas 
dari Limbah Padat Industri Kelapa Sawit 
di Kalimantan Timur. Jurnal Riset 
Teknologi Industri, 15(2), 487. 
https://doi.org/10.26578/jrti.v15i2.736
1 

Hidayat, A. (2023). Diversifikasi Usaha Tani 
Dalam Meningkatkan Pendapatan 
Petani dan Ketahanan Pangan Lokal. 
https://doi.org/10.31219/osf.io/bgpqr 

Hidayat, N. K., Offermans, A., & Glasbergen, P. 
(2018). Sustainable palm oil as a public 
responsibility? On the governance 
capacity of Indonesian Standard for 
Sustainable Palm Oil (ISPO). Agriculture 
and Human Values, 35(1), 223–242. 
https://doi.org/10.1007/s10460-017-
9816-6 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177


WIMAYA: Interdisciplinary Journal of International Affairs   Vol.06/No.01, January-June 2025 
(e-ISSN: 2272-3760)   

  
 

   
Syuryansyah, S., Amalia, R., & Farid, M. . South Sumatra’s Opportunities in Accessing 
ASEAN Economic Community (AEC). WIMAYA, 6(01), 14–36. 

Retrieved from https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177  

 

33 

Hounsounou, A., De Moraes, H. B., & El Robrini, 
M. (2021). Port Logistics Viability 
Analysis. International Journal for 
Innovation Education and Research, 
9(10), 34–50. 
https://doi.org/10.31686/ijier.vol9.iss1
0.3410 

Hutabarat, S. (2018). Ispo Certification and 
Indonesian Oil Palm Competitiveness in 
Global Market: Smallholder Challenges 
Toward ISPO Certification. Agro 
Ekonomi, 28(2), 170. 
https://doi.org/10.22146/jae.27789 

Idntimes. (2024). 4 Komoditi Perkebunan 
Berpotensi Sokong Pertumbuhan 
Ekonomi Sumsel. Idntimes. 
https://sumsel.idntimes.com/business
/economy/feny-agustin/4-komoditi-
perkebunan-berpotensi-sokong-
pertumbuhan-ekonomi-
sumsel?page=all 

Isnaeni, N. (2013). Peran Strategis Pemerintah 
Daerah dalam Kerja Sama Internasional 
untuk Pembangunan Berkelanjutan. 
Global & Strategis, 7(1), 123–138. 

Jermsittiparsert, K., Saengchai, S., 
Boonrattanakittibhumi, C., & 
Chankoson, T. (2019). The Impact of 
Government Expenditures, Gross 
Capital Formation, Trade, And Portfolio 
Investment On The Economic Growth of 
Asean Economies. Journal of Security 
and Sustainability Issues, 571–584. 
https://doi.org/10.9770/jssi.2019.9.2(1
6) 

Juairiyah, O. (2019). Analisis Alasan 
Penggunaan Internet Masyarakat 
Sumatera Selatan. Multitek Indonesia: 
Jurnal Ilmiah, 13(2). 

Junaidi, J. (2022). The ancillary products of 
rubber (hevea brasiliensis muell. Arg.): 
potential resources to enhance 
sustainability. Agricultural Socio-
Economics Journal, 22(3), 169. 
https://doi.org/10.21776/ub.agrise.20
22.022.3.3 

Kalandarov, P., Kutlimurotov, Z., Eshchanova, 
G., & Mustafakulov, A. (2023). 
Automated control system of drip 
irrigation and mathematical modeling. 
IOP Conference Series: Earth and 
Environmental Science, 1142(1), 
012052. https://doi.org/10.1088/1755-
1315/1142/1/012052 

Kartiasih, F. (2019). Dampak Infrastruktur 
Transportasi Terhadap Pertumbuhan 
Ekonomi di Indonesia Menggunakan 
Regresi Data Panel. Jurnal Ilmiah 
Ekonomi Dan Bisnis, 16(1), 67–77. 
https://doi.org/10.31849/jieb.v16i1.23
06 

Kemendag, K. P. (2023). Realisasi Ekspor Karet 
dan Produk Karet Indonesia 2018-2023 
(Januari-Mei). Kemendag. 

Kementan, K. P. R. I. (2023). Statistik Pertanian 
Agricultural Statistics 2023. Pusat Data 
dan Sistem Informasi Pertanian 
Kementerian Pertanian Republik 
Indonesia. 

Khaswarina, S., Sucherly, Kaltum, U., & 
Ariawaty, R. R. N. (2023). The Efficiency 
of Smallholder Rubber Plantations and 
the Factors That Influence It: A Case 
Study in Indonesia. International 
Journal of Design & Nature and 
Ecodynamics, 18(2), 261–267. 
https://doi.org/10.18280/ijdne.180203 

Kotowska, M. M., Leuschner, C., Triadiati, T., 
Meriem, S., & Hertel, D. (2015). 
Quantifying above‐ and belowground 
biomass carbon loss with forest 
conversion in tropical lowlands of 
Sumatra (Indonesia). Global Change 
Biology, 21(10), 3620–3634. 
https://doi.org/10.1111/gcb.12979 

Koval, V., Ostapenko, O., Halushchak, O., 
Olczak, P., Dobrovolska, K., & Kaptalan, 
S. (2023). Economic and environmental 
dimensions of energy production with 
the use of renewable technologies. 
Polityka Energetyczna – Energy Policy 
Journal, 26(1), 5–22. 
https://doi.org/10.33223/epj/161355 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177


WIMAYA: Interdisciplinary Journal of International Affairs   Vol.06/No.01, January-June 2025 
(e-ISSN: 2272-3760)   

  
 

   
Syuryansyah, S., Amalia, R., & Farid, M. . South Sumatra’s Opportunities in Accessing 
ASEAN Economic Community (AEC). WIMAYA, 6(01), 14–36. 

Retrieved from https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177  

 

34 

Laksono, M. Y. (2022). Pemerintah Cabut 
Status KEK Tanjung Api-Api, Ini 
Alasannya. Kompas. 
https://www.kompas.com/properti/re
ad/2022/01/22/063000921/pemerinta
h-cabut-status-kek-tanjung-api-api-ini-
alasannya?lgn_method=google&googl
e_btn=onetap 

Lee, S.-H. (2022). ASEAN’s economic security 
and regional economic cooperation: 
Past, present, and future. Asian Journal 
of Comparative Politics, 7(1), 10–28. 
https://doi.org/10.1177/20578911211
032135 

Liu, X. (2022). Opportunities and Threats to 
Born-Global Companies: Based on the 
Disrupting of Global Standards and 
Platforms to Traditional Industries and 
Businesses. Journal of Global Economy, 
Business and Finance, 4(10). 
https://doi.org/10.53469/jgebf.2022.0
4(10).13 

Maretna, P., Mulyati, H., Cahyadi, E., & 
Rahman, A. (2021). The Effect of 
Sustainable Palm Oil Certification on 
Export and Downstream Industry 
Development (Indonesia-Malaysia 
Case). Proceedings of the 1st 
International Conference on 
Sustainable Management and 
Innovation, ICoSMI 2020, 14-16 
September 2020, Bogor, West Java, 
Indonesia. 
https://doi.org/10.4108/eai.14-9-
2020.2304448 

Marga, D. B. (2023). Kondisi Permukaan Jalan 
Nasional. Ditjen Bina Marga. 
https://data.pu.go.id/dataset/kondisi-
permukaan-jalan-nasional 

Mustofa, M. A., & Choir, A. S. (2021). 
Diversifikasi Pasar dan Daya Saing 
Ekspor Produk Olahan Kopi Indonesia 
ke Negara Emerging Market Terpilih. 
Seminar Nasional Official Statistics, 
2021(1), 847–857. 
https://doi.org/10.34123/semnasoffst
at.v2021i1.1064 

Musyafiq, A. A., Susanti, H., Rafiq, A. A., 
Kristiningsih, A., Mardiyana, M., & 
Purwaningrum, S. (2021). Penerapan 
Pompa Air Terintegrasi Photovoltaic 
Untuk Pertanian dan Kemandirian 
Energi Desa. Jurnal Berdaya Mandiri, 
3(1), 493–501. 
https://doi.org/10.31316/jbm.v3i1.125
8 

Nanda, W. S. E. (2022). Analisis Hubungan 
Pengetahuan Siswa tentang 
Pemanfaatan Limbah dengan Perilaku 
Pengelolaan Limbah Kelapa Sawit. 
Indonesian Journal of Education 
Research (IJoER), 3(4), 99–102. 
https://doi.org/10.37251/ijoer.v3i4.57
6 

Nasution, S. N., Suhaidi, S., Harianto, D., & 
Leviza, J. (2022). Standar Nasional 
Indonesia Terhadap Produk Barang 
dalam Kerangka Perdagangan Bebas 
World Trade Oraganization (Wto) dan 
Asean-China Free Trade Agreement 
(ACFTA). Mahadi: Indonesia Journal of 
Law, 1(2), 294–312. 
https://doi.org/10.32734/mah.v1i2.95
22 

Nazipawati, N. N. (2023). Analisis Determinan 
Pertumbuhan Ekonomi Sumatera 
Selatan. Ekombis Sains: Jurnal Ekonomi, 
Keuangan Dan Bisnis, 8(1), 68–77. 
https://doi.org/10.24967/ekombis.v8i1
.1953 

Novianto, E., Lembasi, M., & Rostanto. (2022). 
Sawit Rakyat Dan ISPO Pekebun. 
Yayasan KEHATI. 

Oosterveer, P., Adjei, B. E., Vellema, S., & 
Slingerland, M. (2014). Global 
sustainability standards and food 
security: Exploring unintended effects 
of voluntary certification in palm oil. 
Global Food Security, 3(3–4), 220–226. 
https://doi.org/10.1016/j.gfs.2014.09.
006 

Pandiangan, S. V., & Ernah, E. (2019). 
Sustainability practices among 
Indonesian oil palm smallholders. 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177


WIMAYA: Interdisciplinary Journal of International Affairs   Vol.06/No.01, January-June 2025 
(e-ISSN: 2272-3760)   

  
 

   
Syuryansyah, S., Amalia, R., & Farid, M. . South Sumatra’s Opportunities in Accessing 
ASEAN Economic Community (AEC). WIMAYA, 6(01), 14–36. 

Retrieved from https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177  

 

35 

Sustinere: Journal of Environment and 
Sustainability, 3(2), 89–104. 
https://doi.org/10.22515/sustinere.jes.
v3i2.78 

Pardosi, R. O. A. G. (2023). Sinergitas 
Pemerintahan Pusat dan Pemerintahan 
Daerah Dalam Perumusan Kebijakan. 
Jurnal LEGISLASI INDONESIA, 20(2). 

Park, C. (2024). ASEAN Economic Integration: 
Addressing Challenges and Embracing 
Opportunities. Asian Economic Policy 
Review, 19(2), 172–193. 
https://doi.org/10.1111/aepr.12462 

Ramadhan, S., & Fahmi, I. A. (2023). Analisis 
Tingkat Daya Saing Ekspor Karet di 
Provinsi Sumatera Selatan. Societa: 
Jurnal Ilmu-Ilmu Agribisnis, 11(2), 117. 
https://doi.org/10.32502/jsct.v11i2.55
81 

Rusdi, M., Hariyanto, H., & Cipto, C. (2021). 
Sosialisasi Pemanfaatan Energi 
Terbarukan Dan Pelatihan Teknologi 
Tepat Guna Berbasis Solarcell Untuk 
Pelajar SMPIT Ibnu Sina Merauke. 
Jurnal Pengabdian Masyarakat 
Indonesia, 1(3), 79–84. 
https://doi.org/10.52436/1.jpmi.20 

Sabaruddin, S. S. (2015). Dampak Perdagangan 
Internasional Indonesia terhadap 
Kesejahteraan Masyarakat: Aplikasi 
Structural Path Analysis. Buletin 
Ekonomi Moneter Dan Perbankan, 
17(4), 433–456. 
https://doi.org/10.21098/bemp.v17i4.
505 

Saparita, R., Hidajat, E. W., & Apriliyadi, E. K. 
(2019). Pengembangan ekonomi desa 
penghasil kopi melalui pemanfaatan 
ilmu pengetahuan dan teknologi di 
Kabupaten Belu. Riau Journal of 
Empowerment, 2(2), 81–91. 
https://doi.org/10.31258/raje.2.2.81-
91 

Sasmi, M., Agustar, A., Syarfi, I. W., & Hasnah, 
H. (2023). Dinamika Ekonomi Petani 
Karet. JAS (Jurnal Agri Sains), 7(1), 32–

47. 
https://doi.org/10.36355/jas.v7i1.1009 

Setkab. (2025). Presiden Prabowo Tebar Benih 
Padi Dengan Teknologi Drone 
Pertanian. Setkab. 
https://setkab.go.id/presiden-
prabowo-tebar-benih-padi-dengan-
teknologi-drone-pertanian/ 

Sihombing, G. (2022). Tinjauan Strategi dan 
Potensi Pemanfaatan Energi 
Terbarukan Bagi Negara Berkembang di 
Asia Tenggara. E-Link: Jurnal Teknik 
Elektro Dan Informatika, 17(1), 35. 
https://doi.org/10.30587/e-
link.v17i1.3916 

Sijabat, N. I., Patiran, A. Z., & Rumengan, Y. 
(2024). Perencanaan PLTS Off-Grid di 
Balai Kampung Wamfoura, Distrik 
Wasirawi, Kabupaten Manokwari. 
ELECTRICES, 6(1), 37–44. 
https://doi.org/10.32722/ees.v6i1.665
0 

Sugiyono. (2015). Metode penelitian 
pendidikan : Pendekatan kuantitatif, 
kualitatif, dan R&D. Alfabeta. 

Suhandi, H. (2018). Pembentukan ASEAN 
Economic Community: Implikasi 
Perkembangan Kerjasama Ekonomi Di 
Indonesia. Jurnal Manajemen Dan 
Perbankan (JUMPA), 5(1), 21–32. 
https://doi.org/10.55963/jumpa.v5i1.2
42 

Sukamto. (2016). Metode Penulisan Karya 
Ilmiah (2nd ed.). Badan Penerbitan 
Universitas Widyagama. 

Sunardi, S. S., Su’udy, A. H., Cundoko, A., & 
Istiantara, D. T. (2021). Optimalisasi 
Pemanfaatan SHM (Solar Home 
System) Sebagai Pembangkit Energi 
Listrik Ramah Lingkungan. Eksergi, 
17(2), 76. 
https://doi.org/10.32497/eksergi.v17i2
.2165 

Suroso, A. I., Tandra, H., & Wahyudi, I. (2021). 
The Impact of Sustainable Certification 
on Financial and Market Performance: 
Evidence from Indonesian Palm Oil 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177


WIMAYA: Interdisciplinary Journal of International Affairs   Vol.06/No.01, January-June 2025 
(e-ISSN: 2272-3760)   

  
 

   
Syuryansyah, S., Amalia, R., & Farid, M. . South Sumatra’s Opportunities in Accessing 
ASEAN Economic Community (AEC). WIMAYA, 6(01), 14–36. 

Retrieved from https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177  

 

36 

Companies. International Journal of 
Sustainable Development and Planning, 
16(8), 1495–1500. 
https://doi.org/10.18280/ijsdp.160810 

Syafi’i, A., & Mertayasa, A. (2024). Penggunaan 
Teknologi Tepat Guna Dalam Upaya 
Pengembangan Ekonomi Pedesaan Dan 
Peningkatan Kesejahteraan 
Masyarakat. Cakrawala Repositori 
IMWI, 7(02), 3293–3299. 
https://doi.org/10.52851/cakrawala.v7
i02.635 

Tahalelel, M., Affandi, R. A., Arnakim, L. Y., 
Yanna, A. A., Karim, M. F., Mursitama, T. 
N., Sutarno, Y. A., & Hidayat, R. (2024). 
Rekomendasi Kebijakan 
Pengembangan Peran Internasional 
Pemerintah Daerah Pembangunan 
Daerah melalui Strategi Paradiplomasi. 
BINUS dan BAPPENAS. 

Tekunan, S. (2014). The Asean Way: The Way 
To Regional Peace? Jurnal Hubungan 
Internasional, 3(2), 142–147. 
https://doi.org/10.18196/hi.2014.0056
.142-147 

Tinambunan, E. victara, Muhammad Findi, & 
Yeti Lis Purnamadewi. (2020). Dampak 
Pembangunan Infrastruktur dalam 
Mendorong Pertumbuhan untuk 
Mengurangi Tingkat Kemiskinan di 
Indonesia Tahun 2013 – 2017. JURNAL 
EKONOMI DAN KEBIJAKAN 
PEMBANGUNAN, 8(1), 20–42. 
https://doi.org/10.29244/jekp.v8i1.29
447 

Wibowo, N. A., Wahyudi, E. J., Ismawati, L., 
Hermawan, A., & Wardana, L. W. 
(2024). Opportunities and Challenges of 
Digital Transformation for Creative 
Economy Development: Study 
Literature Review. International Journal 
of Business, Law, and Education, 5(1), 
1369–1380. 
https://doi.org/10.56442/ijble.v5i1.56
9 

Widyaningtyas, D., & Widodo, T. (2016). 
Analisis Industry’s Competitiveness 

Pada Crude Palm Oil Indonesia. Journal 
of Applied Business and Economics, 
3(1). 

Widyawati, R. F., Hariani, E., Ginting, A. L., & 
Nainggolan, E. (2021). Pengaruh 
Pertumbuhan Ekonomi, Populasi 
Penduduk Kota, Keterbukaan 
Perdagangan Internasional Terhadap 
Emisi Gas Karbon Dioksida (CO2) Di 
Negara ASEAN. Jambura Agribusiness 
Journal, 3(1), 37–47. 
https://doi.org/10.37046/jaj.v3i1.1119
3 

https://wimaya.upnjatim.ac.id/index.php/wimaya/article/view/177

	I. Introduction
	II. Methodology
	III. Discussions
	a. South Sumatra's Economic Potential in the Context of the ASEAN Economic Community (AEC)
	b. Barriers and Challenges Faced by South Sumatra in Leveraging ASEAN Economic Cooperation
	b.1. Coordination Between the Central and Regional Governments in Policy Implementation.
	b.2. Technical constraints include limited infrastructure, lack of access to technology, and sustainability issues
	b.3. Changes in International Market Standards: Demands for Product Quality and Sustainability

	c. Local Government Strategy and Policy to Enhance Economic Cooperation

	IV. Conclusion and Recommendation
	Works Cited

